Expected Family
Contribution (EFC)

CHAPTER 3

The EFC is a measure of how much the student and his or her family can be
expected to contribute to the cost of the student’s education for the year. The EFC
Is calculated according to a formula specified in the law. In this chapter, we

describe the EFC formula in detail.

GENERAL INFORMATION
Il the data the CPS uses to calculate the EFC come from the
information the student provides on the FAFSA. The EFC
formula incorporates many variables, including income, assets, the
number of persons in the household, and the number attending
college for the award year.

Every year the Department publishes updated tables used in the
EFC calculation. Most of the 05-06 tables are in the June 17, 2004
Federal Register; the state tax table is in the December 23 edition.

The law provides three different formulas to calculate the EFC:
one for dependent students, one for independent students without
dependents other than a spouse, and one for independent students
with dependents other than a spouse. In addition there are three
simplified versions of each formula with fewer data elements.

SIMPLIFIED FORMULA

The simplified formula is basically the same as the regular formula,
except that asset information isn’t considered in the calculation. A
dependent student qualifies for the simplified calculation if

* neither the student nor his parents were required to file an IRS
Form 1040* and

« the parents’ combined AGI (for taxfilers) or income earned
from work (for nonfilers) was less than $50,000%*.

An independent student qualifies for the simplified calculation if

 neither the student nor spouse was required to file an IRS Form
1040* and

* the student’s and spouse’s combined AGI (taxfilers) or income
earned from work (nonfilers) was less than $50,000%**.

T

Basic EFC formulas

[1Dependent students

[JIndependent students

[JIndependent students with
dependents

Special calculations

[ Simplified formula (no assets)

[ Automatic zero EFC

[1Other than 9-month enrollment

HEA Sec. 474, 475, 476, 477, 478, 479

*A family member who was not re-
quired to file the IRS Form 1040 may
have filed the 1040 solely to claim an
education tax credit—this does not dis-
qualify the applicant for purposes of the
simplified formula or the automatic
zero EFC.

** Beginning with the 2004 tax re-
turns, the IRS has changed the income
limit for filing a 1040A, 1040EZ, or
TeleFile form from $50,000 to
$100,000. This has no relation to the
income limit for qualifying for the sim-
plified formula.
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Other tax forms

A foreign tax return counts as an IRS
Form 1040 to determine if one qualifies
for the simplified formula and the auto-
matic zero EFC. A tax return for Puerto
Rico, Guam, American Samoa, the Vir-
gin Islands, Marshall Islands, the Feder-
ated States of Micronesia, or Palau
counts as an IRS Form 1040A or 1040EZ
for the purposes of qualifying for the
simplified formula and the automatic
zero EFC.

Assets not reported on FAFSA

If the student doesn’t provide any asset
data and qualifies for the simplified for-
mula, her application will still be pro-
cessed normally. She will only receive
one EFC, which will be produced by the
simplified formula. However, if the stu-
dent doesn't qualify for the simplified
formula, her application will be rejected
and she will have to submit asset data
before the CPS will calculate an EFC.

Automatic zero EFC
Sec. 479(c)

* A family member who was not re-
quired to file the RS Form 1040 may
have filed the 1040 solely to claim an
education tax credit—this does not dis-
qualify the applicant for purposes of the
simplified formula or the automatic
zero EFC.

The application asks for asset information from all students. If the
student qualifies for the simplified formula and provides the assets, the
CPS will make two EFC calculations: one using the assets and one
excluding them. The EFC from the simplified formula (which
excludes assets) is called the primary EFC and is printed on the front
of the student’s SAR, while the EFC from the full calculation is called
the secondary EFC and is printed in the FAA Information section. To
determine the student’s aid, the school must use the primary EFC,
which will always be less than or equal to the secondary EFC. If it turns
out that the student was not eligible for the simplified formula, the
school must correct and submit the record and use the EFC reported
on the resulting transaction.

AUTOMATIC ZERO EFC
The law also provides for an automatic zero EFC for some
students. The CPS will assign a zero EFC to a dependent student if

 neither the parents nor the student was required to file an IRS
Form 1040,* and

« the parents’ combined AGI (for taxfilers) or combined income
earned from work (for nonfilers) is $15,000 or less.

An independent student with dependents other than a spouse
automatically qualifies for a zero EFC if:

 neither the student nor spouse was required to file an IRS Form
1040,* and

« the student’s and spouse’s combined AGI (for taxfilers) or
combined income earned from work (for nonfilers) is $15,000
or less.

Independent students with no dependents other than a spouse do
not qualify for an automatic zero EFC.

ALTERNATE EFCS

The law specifies how the EFC of a dependent student must be
modified if the student is going to enroll for other than a nine-month
period. The EFC found in the upper-right-hand corner of the first
page of the output document is based on a nine-month enrollment
period and should always be used for awarding a Pell grant, even if the
student is attending for a longer or shorter period. The second
section of the “FAA Information” area contains a table of alternate
primary and secondary EFCs for periods of one to twelve months.
These are alternate EFCs that you must use to award aid if the
student is attending for other than nine months.
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FORMULA A — DEPENDENT STUDENTS

The EFC for a dependent student is calculated using the FAFSA
information for the student and his parents. The CPS calculates a
parents’ contribution, a student’s contribution from income, and a
student’s contribution from assets; the EFC is the sum of these three.
The parents’ contribution includes a contribution from assets.

Under the simplified formula the parent’s contribution doesn’t
include assets, nor is the student’s contribution from assets counted.

Worksheets and tables that can be used to calculate the EFC for a
dependent student are given at the end of this chapter. For those
items that are taken from the FAFSA, the worksheets indicate the
corresponding FAFSA/SAR line numbers. On the worksheets for the
simplified formula, the parts of the calculation that aren’t used are
grayed out.

Parents’ contribution

There are three basic steps in calculating the parents’
contribution. First, the parents’ available income is determined. Then,
the parents’ contribution from assets is calculated. Finally, the parents’
contribution is calculated using the available income, the contribution
from assets, and the number in college.

v Parents’ available income. The parents’ available income is
calculated by subtracting certain allowances from the parents’ total
income. These allowances account for certain nondiscretionary
expenses, such as taxes and basic living expenses. Once a minimum
level of support has been provided for those expenses, the formula
assumes that the remaining income is available for discretionary
purposes, including paying for a postsecondary education. The
available income can be a negative number.

The total income is the sum of the taxable and untaxed income,
minus amounts reported in the income but excluded from the
formula. If the parents are taxfilers, the parents’ AGI as reported on
the FAFSA is the amount of the parents’ taxable income used in the
calculation. If the parents are not taxfilers, the calculation uses the
parents’ reported income earned from work. Note that “earned
income credit” is included as part of total untaxed income and
benefits only if the parents are taxfilers (the Department
recommends that eligible persons file a tax return and receive the
EIC). Total income can be a negative number.

The sum of the following allowances are used to reduce the
parents’ total income:

e U.S. income tax paid. Use the amount reported on the FAFSA.
Non-taxfilers don’t receive this allowance. If this is a negative
amount, it is set to zero.

« State and other tax allowance. Use Table Al. This allowance is
a percentage of parents’ total income and approximates the

Formula for dependent students

e Parents’ contribution
Parents available income
Parents contribution

from assets
Number in college

e Student’s contribution
from income

e Student’s contribution
from assets
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average amount paid in state and other taxes. The percentage
varies according to the state and according to whether the
parents’ total income is below $15,000 or is $15,000 or more.
The state used is the parents’ state of legal residence reported
on the FAFSA. If this item is blank or invalid, the student’s
reported state of legal residence is used. If both are blank or
invalid, the state in the student’s mailing address is used. If all
three are blank or invalid, the rate shown in Table Al for a
blank or invalid state is used (3% for total income below
$15,000; 2% for total income of $15,000 or more). If the
allowance is a negative amount, it’s set to zero.

Father’s and mother’s Social Security tax allowance. The
father’s and mother’s Social Security taxes are calculated
separately by applying the tax rates shown in Table A2 to the
father’s income earned from work and the mother’s income
earned from work in 2004 (as reported on the FAFSA). The
total allowance for Social Security taxes is never less than zero.

Income protection allowance. Use Table A3. This allowance is
for the basic living expenses of a family. It varies according to
the number in the parents’ household and the number in
college in 2005-2006, as reported on the FAFSA. In general, a
school can assume that 30% of the income protection allowance
amount is for food, 22% for housing, 9% for transportation
expenses, 16% for clothing and personal care, 11% for medical
care, and 12% for other family consumption. The income
protection allowance used for a particular student is provided as
one of the intermediate values in the FAA Information Section
of the output document (labeled as “IPA”).

Employment expense allowance. Families with two working
parents and one-parent families have extra expenses that must
be considered, such as housekeeping services, transportation,
clothing and upkeep, and meals away from home. This
allowance recognizes those extra expenses. For two working
parents, the allowance is 35% of the lesser of the father’s
income earned from work (question 76) or the mother’s income
earned from work (question 77), but may not exceed $3000. For
one-parent families, the allowance is 35% of the parent’s income
earned from work, also not to exceed $3000. If a student’s
parents are married and only one parent reports an income
earned from work, the allowance is zero. The employment
expense allowance is never less than zero.

v Parents’ contribution from assets. In the full formula, the assets of

parents of a dependent student are considered in order to fully
measure the family’s ability to help pay college costs. The formula
evaluates the family’s assets and determines a “contribution from
assets,” an amount that is combined with available income to give an
accurate picture of the family’s financial strength. In the simplified
formula assets aren’t counted.
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First, the parents’ net worth is calculated by adding assets reported
on the FAFSA. The net worth of a business or a farm is adjusted to
protect a portion of the net worth of these assets. Use Table A4 to
calculate the amount to be used.

Second, the parents’ discretionary net worth is calculated by
subtracting the education savings and asset protection allowance
(Table A5) from the parents’ net worth. As is the case with income,
this is done to protect a portion of assets. The allowances for ages 40
through 65 approximate the present cost of an annuity which, when
combined with Social Security benefits, would provide at age 65 a
moderate level of living for a retired couple or single person. As shown
in Table A5, the allowance increases with the age of the older parent
(as reported on the FAFSA) to indicate the cost of purchasing such an
annuity at a given age. Discretionary net worth may be less than zero.

Finally, the discretionary net worth is multiplied by the conversion
rate of 12% to obtain the parents’ contribution from assets, which
represents the portion of parental assets considered available to help
pay for the student’s postsecondary education. If the contribution
from assets is less than zero, it is set to zero.

v Calculation of parents’ contribution. This is the final step in
determining the parents’ contribution. The parents’ available income
and contribution from assets are added together to determine the
parents’ adjusted available income, which can be a negative number.
The total parents’ contribution from adjusted available income is
calculated from the amounts and rates in Table A6 and is the total
amount parents are expected to contribute toward all of their family’s
postsecondary educational costs. The rates in Table A6 increase from
22% to 47% as the adjusted available income increases. This is based
on the principle that as income increases beyond the amount needed
to maintain a basic standard of living, the portion used for family
maintenance decreases and the portion available for discretionary
purposes increases. Therefore, a progressively larger amount of
income may be contributed toward postsecondary educational costs.

The parents’ contribution for the individual student is calculated
by dividing the total parents’ contribution from adjusted available
income by the number in college in 2005-2006, as reported on the
FAFSA. Parents are not included in the number attending college.

Student’s contribution from income

To determine the student’s contribution from income, the
student’s available income (Al) is first calculated by subtracting total
allowances from the student’s total income. The Al is then assessed at
a rate of 50% to obtain the student contribution from available
income. If the student contribution from available income is less than
zero, it’s set to zero.

v Student’s available income. The available income is the student’s
total income minus total allowances. As with the parents’ income
information, the student’s total income is calculated using information
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from the student’s FAFSA. The student’s total income is the sum of
the student’s taxable and untaxed income, minus amounts reported in
the income but excluded from the formula (see chapter 2 for more
on these exclusions). If the student is a tax filer, the student’s AGI as
reported on the FAFSA is the amount of taxable income used in the
calculation. If the student is not a tax filer, the calculation uses the
student’s reported income earned from work. Total income may be a
negative number.

The allowances are calculated by adding the following:

e U.S. income tax paid. Use the amount reported on the FAFSA.
Non-tax filers don’t receive this allowance. If this is a negative
amount, it’s set to zero.

« State and other tax allowance. Use Table A7. This allowance is
a percentage of the student’s total income. The percentage
varies according to the state. The state to be used is the
student’s state of legal residence reported on the FAFSA. If that
item is blank or invalid, the state in the student’s mailing
address is used. If both items are blank or invalid, the parents’
state of legal residence is used. If all three items are blank or
invalid, the rate for a blank or invalid state in Table A7 is used
(2%). If the allowance is a negative amount, it’s set to zero.

 Social Security tax allowance. The student’s Social Security taxes
are calculated by applying the tax rates shown in Table A2 to the
student’s income earned from work in 2004 (as reported on the
FAFSA). The total allowance for Social Security taxes is never
less than zero.

< Income protection allowance. The income protection allowance
for a dependent student is $2,440.

e Parent’s negative AAl. To recognize that a student’s income may
be needed to help support the family, the EFC calculation allows
a parent’s negative adjusted available income (AAI) to reduce a
dependent student’s contribution from income. Because the
student’s contribution from income cannot be negative, this will
not affect the student’s contribution from assets.

Student’s contribution from assets

The student’s assets are treated the same way as the parents’ assets
with three differences: there is no adjustment to the net worth of a
business or farm, there is no education savings and asset protection
allowance, and net worth is assessed at the rate of 35%. Remember
that under the simplified formula there is no student contribution
from assets.

The student’s net worth is calculated by adding assets reported on
the FAFSA (negative amounts are converted to zero for this
calculation). Then, the student’s net worth is multiplied by the
conversion rate of 35% to obtain the student’s contribution from
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assets, which represents the portion of the value of student’s assets that
may be considered available to help pay for the student’s
postsecondary education.

Alternate EFCs for other than 9-month enroliment

The standard parents’ contribution is for a 9-month enrollment
period. For an enrollment of less than 9 months, the parents’
contribution is prorated according to the number of months of
enrollment. The student’s contribution from available income is also
prorated and then added to the student asset contribution, which is
not prorated. For an enrollment of more than 9 months, the parents’
contribution is calculated by adjusting the standard 9-month formula
on page 3 of Worksheet A of the EFC worksheets, and the student’s
contribution remains at the 9-month amount.

FORMULA B — INDEPENDENT STUDENT WITHOUT
DEPENDENTS OTHER THAN A SPOUSE

The EFC for an independent student without dependents other
than a spouse is calculated using the FAFSA information for the
student and spouse. The CPS calculates a contribution from available
income and a contribution from assets. The sum of these two is
divided by the number in college in 2005-2006, as reported on the
FAFSA. The result is the EFC for the 2005-2006 award period. Under
the simplified formula, the contribution from assets isn’t used.

Worksheets and tables that can be used to calculate the EFC for an
independent student without dependents other than a spouse are
given at the end of this chapter. For those items that are taken from
the FAFSA, the worksheets indicate the corresponding FAFSA/SAR
line numbers. On the worksheets for the simplified formula, the parts
of the calculation that aren’t used are grayed out.

Contribution from available income

To determine the student’s contribution from available income,
the student’s available income is first calculated by subtracting total
allowances from the student’s total income. The allowances account
for certain nondiscretionary expenses, such as taxes and basic living
expenses. Once a minimum level of support has been provided for
those expenses, the formula assumes that the remaining income is
available for discretionary purposes, including paying for a
postsecondary education. The available income can be a negative
number. The available income is then assessed at a rate of 50% to
obtain the student’s contribution from available income.

v Total income. The total income is the sum of the student’s and
her spouse’s (if the student is married) taxable and untaxed income,
minus amounts reported in the income on the FAFSA but excluded
from the formula (see chapter 2 for more on these exclusions). If the
student and spouse are tax filers, their AGI as reported on the FAFSA
is the amount of taxable income used in the calculation. If the student
and spouse are not tax filers, the calculation uses reported income
earned from work. Untaxed income is included in the formula

Formula for independent

students without dependents
other than a spouse

Contribution from
available income

Contribution from assets
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because it may have a considerable effect on the family’s financial
strength and, in some cases, may be the family’s main source of
income. Note that “earned income credit” is included as part of total
untaxed income and benefits only if the student or spouse are
taxfilers. Total income can be a negative number.

v Allowances against income. Total allowances are calculated by
adding the following:

e U.S. income tax paid. Use the amount reported on the FAFSA.
Non-taxfilers don’t receive this allowance. If this is a negative
amount, it’s set to zero.

« State and other tax allowance. Use Table B1. This allowance is a
percentage of the student and spouse’s total income. The
percentage varies according to the state. The state to be used is
the student’s state of legal residence reported on the FAFSA. If
that item is blank or invalid, the state in the student’s mailing
address is used. If both items are blank or invalid, the rate for a
blank or invalid state is used (2%). If the allowance is a
negative amount, it’s set to zero.

« Social Security tax allowance. The student and spouse’s Social
Security taxes are calculated separately by applying the tax rates
shown in Table B2 to the student’s income earned from work in
2004 and the spouse’s income earned from work in 2004 (as
reported on the FAFSA). The total allowance for Social Security
taxes is never less than zero.

» Income protection allowance. The income protection allowance
for an unmarried student is $5,560. For a married student, the
income protection allowance is $5,560 if the student’s spouse is
enrolled at least half time and $8,890 if the student’s spouse
isn’t enrolled at least half time.

* Employment expense allowance. Families with two working
spouses have extra expenses that must be considered, such as
housekeeping services, transportation, clothing and upkeep,
and meals away from home. This allowance recognizes those
extra expenses. If the student isn’t married, the employment
expense allowance is zero. If the student is married but only
one person is working (either the student or the student’s
spouse), the allowance is zero. If both the student and his
spouse are working, the allowance is 35% of the lesser of the
student’s income earned from work (question 38) or the
spouse’s income earned from work (question 39), but may not
exceed $3,000.

Contribution from assets

For students who qualify for the simplified formula, there is no
contribution from assets. In the full formula, the assets of an
independent student with no dependents other than a spouse are
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considered in order to fully measure the family’s ability to contribute

toward postsecondary educational costs. Formula for independent student

with dependents other than a

First, the net worth of the student and spouse’s assets is calculated Spouse

by adding assets reported on the FAFSA. The net worth of a business

. . . e Available income
or a farm is adjusted to protect a portion of the net worth of these

assets. Use Table B3 to calculate the amount to be used. - Contribution from Assets
Second, the student and spouse’s discretionary net worth is e Calculation of the student’s
calculated by subtracting the asset protection allowance (Table B4) EFC

from the net worth. The allowance increases with the age of the
student as of December 31, 2005, which may be determined from the
student’s date of birth as reported on the FAFSA. This is done to
protect a portion of assets that may be needed for purposes other than
education, such as emergencies or retirement. Discretionary net worth
can be less than zero.

Finally, the discretionary net worth is multiplied by the conversion
rate of 35% to obtain the student and spouse’s contribution from
assets, which represents the portion of the value of the assets that is
considered available to help pay for the student’s college education. If
the contribution from assets is less than zero, it’s set to zero.

Alternate EFCs for other than nine-month enrollment

The standard EFC is for a nine-month enrollment period. If the
student will be enrolled for less than nine months, the EFC is simply
prorated by dividing it by nine and then multiplying the result by the
number of months the student will be enrolled. For an enrollment of
more than nine months, however, the EFC remains at the nine-month
amount.

FORMULA C — INDEPENDENT STUDENT WITH
DEPENDENTS OTHER THAN A SPOUSE

The EFC for an independent student with dependents other than
a spouse is calculated using the information for the student and spouse
provided on the FAFSA. The formula is almost the same as the
formula for the parents of a dependent student. There are three basic
steps. First, the student’s available income is determined. Then, the
student’s contribution from assets is calculated. Finally, the EFC is
calculated using the available income, the contribution from assets,
and the number in college.

Worksheets and tables that can be used to calculate the EFC for an
independent student with dependents other than a spouse are given at
the end of this chapter. For those items that are taken from the
FAFSA, the worksheets indicate the corresponding FAFSA/SAR line
numbers. On the worksheets for the simplified formula, the parts of
the calculation that aren’t used are grayed out.

AVG—43



Application and Verification Guide 2005-2006

Available income

Available income is calculated by subtracting certain allowances
from the student’s total income. These allowances account for certain
nondiscretionary expenses, such as taxes and basic living expenses.
Once a minimum level of support has been provided for those
expenses, the formula assumes that the remaining income is available
for discretionary purposes, including paying for a postsecondary
education. The available income can be a negative number.

v Student’s total income. The student’s total income is the sum of
the student’s and his or her spouse’s (if the student is married) taxable
and untaxed income, minus amounts reported in the income on the
FAFSA but excluded from the formula (see chapter 2 for more
information on these exclusions). If the student and spouse are
taxfilers, AGI as reported on the FAFSA is the amount of taxable
income used in the calculation. If the student and spouse are not
taxfilers, the calculation uses reported income earned from work.
Note that “earned income credit” is included as part of total untaxed
income and benefits only if the student and spouse are taxfilers. Total
income can be a negative number.

v Allowances against income. Total allowances are calculated by
adding the following:

e U.S. income tax paid. Use the amount reported on the FAFSA.
Non-taxfilers don’t receive this allowance. If this is a negative
amount, it is set to zero.

« State and other tax allowance. Use Table C1. This allowance is a
percentage of the total income and approximates the average
amount paid in state and other taxes. The percentage varies
according to the state and according to whether the total
income is below $15,000 or is $15,000 or more. The state to be
used is the student’s state of legal residence reported on the
FAFSA. If this item is blank or invalid, the state in the student’s
mailing address is used. If both items are blank or invalid, the
rate for a blank or invalid state is used (3% for total income
below $15,000; 2% for total income of $15,000 or more). If the
allowance is a negative amount, it’s set to zero.

= Social Security tax allowance. The student’s and spouse’s Social
Security taxes are calculated separately by applying the tax rates
shown in Table C2 to the student’s income earned from work
and the spouse’s income earned from work in 2004 (as reported
on the FAFSA). The total allowance for Social Security taxes is
never less than zero.

» Income protection allowance. Use Table C3. This allowance
provides for the basic living expenses of a family. It varies
according to the number in the student’s household and the
number in college in 2005-2006, as reported on the FAFSA. In
general, a school can assume that 30% of the income protection
allowance amount is for food, 22% for housing, 9% for
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transportation expenses, 16% for clothing and personal care,
11% for medical care, and 12% for other family consumption.
The income protection allowance used for a particular student
is provided as one of the intermediate values in the FAA
Information Section of the output document (labeled as “IPA”).

 Employment expense allowance. Families with two working
parents and one-parent families have extra expenses that must
be considered, such as housekeeping services, transportation,
clothing and upkeep, and meals away from home. This
allowance recognizes those extra expenses. When both the
student and spouse work, the allowance is 35% of the lesser of
the student’s income earned from work (question 38) or the
spouse’s income earned from work (question 39), but may not
exceed $3,000. If the student isn’t married, the allowance is
35% of the student’s income earned from work, or $3,000,
whichever is less. If a student is married and only the student or
the spouse (but not both) reports an income earned from work,
the allowance is zero. The employment expense allowance is
never less than zero.

Contribution from assets

In the full formula, the assets of an independent student with
dependents other than a spouse are considered in order to fully
measure the family’s ability to contribute toward postsecondary
educational costs. The formula determines a “contribution from
assets,” an amount that is combined with available income to give an
accurate picture of the family’s financial strengths. In the simplified
formula, the assets aren’t counted at all.

First, the net worth of a student and spouse’s assets is calculated by
adding assets reported on the FAFSA. The net worth of a business or
farm is adjusted to protect a portion of these assets. Use Table C4 to
calculate the amount to be used.

Second, the student and spouse’s discretionary net worth is
calculated by subtracting the asset protection allowance (Table C5)
from the net worth. The allowance increases with the age of the
student as of December 31, 2005, which may be determined from the
student’s date of birth as reported on the FAFSA. This is done to
protect a portion of assets that may be needed for purposes other than
education, such as emergencies or retirement. Discretionary net
worth can be less than zero.

Finally, the discretionary net worth is multiplied by the conversion
rate of 12% to obtain the contribution from assets, which represents
the portion of the value of the student and spouse’s assets that may be
considered to be available to help pay for the student’s postsecondary
education. If the contribution from assets is less than zero, it is set to
zero.
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Calculation of student’s EFC

This is the final step in determining the EFC for the independent
student with dependents other than a spouse. The available income
and the contribution from assets are added together to obtain the
adjusted available income. The adjusted available income can be a
negative number. The total contribution from adjusted available
income is calculated from using Table C6. This is the total amount the
student’s family is expected to contribute toward family postsecondary
educational costs. The rates in Table C6 increase from 22% to 47% as
the adjusted available income increases. The rate is based on the
principle that as income increases beyond the amount needed to
maintain a basic standard of living, the portion used for family
maintenance decreases, while the portion available for discretionary
purposes increases. The larger the income, the easier it is for a family
to contribute toward postsecondary educational costs with less effect
on the maintenance of the family.

The EFC is calculated by dividing the total student’s contribution
from adjusted available income by the number in college in 2005-
2006, as reported on the FAFSA. The result is the EFC for the 2005-
2006 award period.

Alternate EFCs for other than nine-month enroliment

The standard EFC is for a nine-month enrollment period. If the
student will be enrolled for less than nine months, the EFC is simply
prorated by dividing it by nine and then multiplying the result by the
number of months the student will be enrolled. For an enrollment of
more than nine months, however, the EFC remains at the nine-month
amount.
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REGULAR
2005-2006 EFC FORMULA [): DEPENDENT STUDENT WORKSHEET A

Page 1
PARENTS’ INCOME IN 2004

PARENTS’ CONTRIBUTIONFROM ASSETS
1. Parents’ Adjusted Gross Income (FAFSA/SAR#73) 16. Cash, savings & checking (FAFSA/SAR #81)
(If negative, enter zero.)

: *k
2. a. Father’s/stepfather’s income earned 17. Net worth of investments

fromwork (FAFSA/SAR #76) (FAFSA/SAR#82)
— If negative, enter zero.

2. b. Mother’s/stepmother’s income earned

fromwork (FAFSA/SAR#77) + 18. Net worth of business and/or investment farm
(FAFSA/SAR#83)
Total parents’ income earned from work = If negative, enter zero.

\\

3. Parents’ Taxable Income

(If tax filers, enter the amount from line 1 abOVi; 19. Adjusted net worth of business/farm
If non-tax filers, enter the amount from line 2.) (Calculate using Table A4.) +
4. Untaxed income and benefits: 20. Net worth (sum of lines 16, 17, and 19) =
* Total from FAFSA Worksheet A 21. Education savings and asset
(FAFSA/SAR#78) protection allowance (Table AS) -

« Total from FAFSA Worksheet B 22. Discretionary net worth

(FAFSA/SAR#79) 4 (line 20 minus line 21) =
23. Asset conversion rate X A2
Total untaxed income and benefits - 24. CONTRIBUTIONFROMASSETS

5. Taxable and untaxed income (sum of line 3 and line 4) If negative, enter zero. =

6. Total from FAFSA Worksheet C (FAFSA/SAR #80)

7. TOTALINCOME PARENTS’ CONTRIBUTION
(line 5 minus line 6) May be a negative number. =

Available Income (AI) (from line 15)

ALLOWANCESAGAINST PARENTS INCOME .
Contribution from assets (from line 24) +

8. 2004 U.S. income tax paid (FAFSA/SAR #74)
(tax filers only); if negative, enter zero.

25. Adjusted Available Income (AAI)
May be a negative number. =

9. State and other tax allowance

(Table Al. If negative, enter zero.) + 26. Total parents’ contribution from AAI

(Calculate using Table A6; if negative, enter zero.)

. > i i . +
10. Father’s Social Security tax allow. (Table A2) 27. Number in college in 2005-2006

(Exclude parents) (FAFSA/SAR #66) -

11. Mother’s Social Security tax allow. (Table A2) +

28. PARENTS’ CONTRIBUTION (standard
contribution for 9-month enrollment)*
If negative, enter zero. =

12. Income protection allowance (Table A3) +

13. Employment expense allowance:

Two working parents: 35% of the lesser of the
earned incomes, or $3,000, whichever is less
**Do not include the family’s home.

One-parent families: 35% of earned income, sk e
or $3,000, whichever is less To calculate the parents’ contribution for other than 9-month

enrollment, see page 11.

» Two-parent families, one working
parent: enter zero +

14. TOTAL ALLOWANCES =

AVAILABLEINCOME

Total income (from line 7)

Total allowances (from line 14) -

15. AVAILABLE INCOME (AI)
May be a negative number. =

*STOP HERE if both of the following are true: line 3 is $15,000 or less, plus
the student and parents are eligible to file a 2004 IRS Form 1040A or
1040EZ (they are not required to file a 2004 Form 1040), or they are not
required to file any income tax return. If both circumstances are true, the

Expected Family Contribution is automatically zero. .
continued on reverse
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REGULAR
WORKSHEET
Page 2

STUDENT’SINCOME IN 2004

29. Adjusted Gross Income (FAFSA/SAR #35)
(If negative, enter zero.)

30. Income earned from work (FAFSA/SAR #38)

31. Taxable Income
(If tax filer, enter the amount from line 29.
If non-tax filer, enter the amount from line 30.)

32. Untaxed income and benefits:

Total from FAFSA Worksheet A
(FAFSA/SAR#40)

Total from FAFSA Worksheet B
(FAFSA/SAR#41) +

Total untaxed income and benefits =

33. Taxable and untaxed income
(sum of line 31 and line 32)

34. Total from FAFSA Worksheet C
(FAFSA/SAR#42) -

35. TOTALINCOME
(line 33 minus line 34)
May be a negative number. =

ALLOWANCES AGAINST STUDENT INCOME

36. 2004 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only); if negative, enter zero.

37. State and other tax allowance

(Table A7. If negative, enter zero.) +
38. Social Security tax allowance (Table A2) +
39. Income protection allowance + 2,440

40. Allowance for parents’ negative Adjusted
Available Income (If line 25 is negative,
enter line 25 as a positive number in line 40.
If line 25 is zero or positive, enter zero in
line 40.) +

41. TOTALALLOWANCES =

STUDENT’S CONTRIBUTION FROMINCOME

Total income (from line 35)

Total allowances (from line 41) -

42. Available income (AI) =

43. Assessment of Al X

50

44. STUDENT’SCONTRIBUTION FROMAI =
If negative, enter zero.

STUDENT’S CONTRIBUTIONFROMASSETS

45. Cash, savings & checking (FAFSA/SAR #43)

46. Net worth of investments™
(FAFSA/SAR#44)
If negative, enter zero.

47. Net worth of business and/or investment farm
(FAFSA/SAR#45)
If negative, enter zero. +

48. Net worth (sum of lines 45 through 47) =

49. Assessment rate X

35

50. STUDENT’S CONTRIBUTION FROM ASSETS =

EXPECTED FAMILY CONTRIBUTION

PARENTS’ CONTRIBUTION
(from line 28)

STUDENT’S CONTRIBUTION FROM Al
(from line 44) +

STUDENT’S CONTRIBUTION FROM ASSETS
(from line 50) +

51. EXPECTED FAMILY CONTRIBUTION
(standard contribution for 9-month
enrollment)** If negative, enter zero. =

*Do not include the student’s home.

**To calculate the EFC for other than 9-month enrollment,

see the next page.
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for other than 9 months and only to determine the
student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct Stafford/Ford Loan. Do not use
this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program is the 9-month EF C used in conjunction
with the cost of attendance to determine a Federal Pell Grant award from the Payment or Disbursement Schedule.

REGULAR
WORKSHEET
Page 3

Calculation of Parents’ Contribution for a Student Enrolled LESS Than 9 Months

Al. Parents’ contribution
(standard contribution for 9-month enrollment, from line 28)

A2. Divide by 9 - 9

A3. Parents’ contribution per month =

A4. Multiply by number of months of enrollment X

A5. Parents’ contribution for LESS than 9-month enrollment =

Calculation of Parents’ Contribution for a Student Enrolled MORE Than 9 Months

B1. Parents’ Adjusted Available Income (AAI) (from line 25—may be a negative number)

B2. Difference between the income protection allowance for a
family of four and a family of five, with one in college + 3,830

B3. Alternate parents’ AAI for more than 9-month enrollment (line B1 + line B2) =

B4. Total parents’ contribution from alternate AAI (calculate using Table A6)

BS. Number in college (FAFSA/SAR #66) +

B6. Alternate parents’ contribution for student (line B4 divided by line B5) =

B7. Standard parents’ contribution for the student for 9-month enrollment (from line 28) -

BS8. Difference (line B6 minus line B7) =

B9. Divide line B§ by 12 months - 12

B10. Parents’ contribution per month =

B11. Number of months student will be enrolled that exceed 9 X

B12. Adjustment to parents’ contribution
for months that exceed 9 (multiply line B10 by line B11) =

B13. Standard parents’ contribution
for 9-month enrollment (from line 28) +

B14. Parents’ contribution for MORE than 9-month enrollment =

Cl1. Student’s contribution from Al
(standard contribution for 9-month enrollment, from line 44)

C2. Divide by 9 + 9

C3. Student’s contribution from Al per month =

C4. Multiply by number of months of enrollment X

C5. Student’s contribution from AI for LESS than 9-month enrollment =

*For students enrolled more than 9 months, the standard contribution from Al is used (the amount from line 44).
Use nextpage to calculate total EFC for enrollment periods other than 9 months
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Page 4

Calculation of Total Expected Family Contribution for Periods of Enrollment Other Than 9 Months

Parents’ Contribution—use ONE appropriate amount from previous page:
 Enter amount from line AS for enrollment periods less than 9 months OR
* Enter amount from line B14 for enrollment periods greater than 9 months

Student’s Contribution from Available Income—use ONE appropriate amount from previous page:
» Enter amount from line C5 for enrollment periods less than 9 months OR +
» Enter amount from line 44 for enrollment periods greater than 9 months

Student’s Contribution from Assets
* Enter amount from line 50 +

Expected Family Contribution for periods of enrollment other than 9 months =
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2005-2006 EFC FORMULA JN: DEPENDENT STUDENT

PARENTS’ INCOME IN 2004

1. Parents’ Adjusted Gross Income (FAFSA/SAR #73)
(If negative, enter zero.)

16.

Page 1
PAR ONTRIB O ROM A

Cash, savings & checking (FAFSA/SAR #81)

SIMPLIFIED
WORKSHEET A

2. a. Father’s/stepfather’s income earned from work
from work (FAFSA/SAR #76)

2. b. Mother’s/stepmother’s income earned
from work (FAFSA/SAR#77) +

Total parents’ income earned from work =

17.

Net worth of investments™**
(FAFSA/SAR#82)
If negative, enter zero.

3. Parents’ Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

18.

Net worth of business and/or investment farm
(FAFSA/SAR#83)

If negative, enter zero.

4. Untaxed income and benefits:

* Total from FAFSA Worksheet A
(FAFSA/SAR#78)

¢ Total from FAFSA Worksheet B
(FAFSA/SAR#79) +

Total untaxed income and benefits =

19.

Adjusted net worth of business/farm
(Calculate using Table A4.) ar

20.

Net worth (sum of lines 16, 17, and 19) =

21.

Education savings and asset
protection allowance (Table AS) -

22.

Discretionary net worth
(line 20 minus line 21) =

23.

Asset conversion rate X

.

5. Taxable and untaxed income (sum of line 3 and line 4)

24.

CONTRIBUTIONFROMASSETS
If negative, enter zero. =

<

6. Total from FAFSA Worksheet C (FAFSA/SAR #80) -

7. TOTALINCOME
(line 5 minus line 6) May be a negative number. =

8. 2004 U.S. income tax paid (FAFSA/SAR #74)
(tax filers only); if negative, enter zero.

ALLOWANCES AGAINST PARENTS’ INCOME

9. State and other tax allowance

PARENTS’ CONTRIBUTION

Available Income (AI) (from line 15)

Contribution from assets (from line 24) aF

2

25.

Adjusted Available Income (AAI)
May be a negative number. =

12. Income protection allowance (Table A3) +

13. Employment expense allowance:

Two working parents: 35% of the lesser of the
earned incomes, or $3,000, whichever is less

One-parent families: 35% of earned income,
or $3,000, whichever is less

» Two-parent families, one working
parent: enter zero +

14. TOTAL ALLOWANCES =

Total income (from line 7)

AVAILABLEINCOME

Total allowances (from line 14) -

15. AVAILABLE INCOME (AI)
May be a negative number. =

*STOP HERE if both of the following are true: line 3 is $15,000 or less, plus
the student and parents are eligible to file a 2004 IRS Form 1040A or
1040EZ (they are not required to file a 2004 Form 1040), or they are not
required to file any income tax return. If both circumstances are true, the

Expected Family Contribution is automatically zero.

: 26. Total parents’ contribution from AAI
+
(Table Al If negative, enter zero.) (Calculate using Table A6; if negative, enter zero.)
. ’ i i . +
10. Father’s Social Security tax allow. (Table A2) 27. Number in college in 2005-2006
11. Mother’s Social Security tax allow. (Table A2) + (Exclude parents) (FAFSA/SAR #66) -
28. PARENTS’ CONTRIBUTION (standard

contribution for 9-month enrollment)®**
If negative, enter zero. =

**Do not include the family’s home.

***To calculate the parents’ contribution for other than 9-month

enrollment, see page 15.

Note: Do not complete the shaded areas;
asset information is not required in the
simplified formula.

continued on reverse
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SIMPLIFIED
WORKSHEET
Page 2

STUDENT’SINCOME IN 2004

29. Adjusted Gross Income (FAFSA/SAR #35)
(If negative, enter zero.)

30. Income earned from work (FAFSA/SAR #38)

31. Taxable Income
(If tax filer, enter the amount from line 29.
If non-tax filer, enter the amount from line 30.)

32. Untaxed income and benefits:

Total from FAFSA Worksheet A
(FAFSA/SAR#40)

Total from FAFSA Worksheet B
(FAFSA/SAR#41) +

. Cash, savings & checking (FAFSA/SAR #43)

STUDENT’S CONTRIBUTIONFROMASSETS

46.

Net worth of investments™®
(FAFSA/SAR#44)
If negative, enter zero.

47.

Net worth of business and/or investment farm
(FAFSA/SAR#45)
If negative, enter zero. aF

48.

Net worth (sum of lines 45 through 47)

49.

Assessment rate X

|

50.

STUDENT’S CONTRIBUTION FROM ASSETS =

Total untaxed income and benefits =

33. Taxable and untaxed income
(sum of line 31 and line 32)

34. Total from FAFSA Worksheet C
(FAFSA/SAR#42) -

35. TOTALINCOME
(line 33 minus line 34)
May be a negative number. =

ALLOWANCES AGAINSTSTUDENT INCOME

36. 2004 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only); if negative, enter zero.

37. State and other tax allowance

(Table A7. If negative, enter zero.) +
38. Social Security tax allowance (Table A2) +
39. Income protection allowance + 2,440

40. Allowance for parents’ negative Adjusted
Available Income (If line 25 is negative,
enter line 25 as a positive number in line 40.
If line 25 is zero or positive, enter zero in
line 40.) +

41. TOTALALLOWANCES =

STUDENT’S CONTRIBUTIONFROMINCOME

Total income (from line 35)

Total allowances (from line 41) -

42. Available income (AI)

43. Assessment of Al X .50

44. STUDENT’S CONTRIBUTIONFROM AT
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

PARENTS’ CONTRIBUTION
(from line 28)

STUDENT’S CONTRIBUTION FROM Al
(from line 44) +

STUDENT’S CONTRIBUTION FROM ASSETS
(from line 50) aF

51. EXPECTEDFAMILY CONTRIBUTION

standard contribution for 9-month
enrollment™* (If negative, enter zero.)

*Do not include the student’s home.

**To calculate the EFC for other than 9-month enrollment,
see the next page.

Note: Do not complete the shaded areas;
asset information is not required in the
simplified formula.
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for other than 9 months and only to determine the
student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct Stafford/Ford Loan. Do not use
this page to prorate the EF C for a Federal Pell Grant. The EFC for the Federal Pell Grant Program is the 9-month EF C used in conjunction
with the cost of attendance to determine a Federal Pell Grant award from the Payment or Disbursement Schedule.

SIMPLIFIED
WORKSHEET
Page 3

Calculation of Parents’ Contribution for a Student Enrolled LESS Than 9 Months

Al. Parents’ contribution
(standard contribution for 9-month enrollment, from line 28)

A2. Divide by 9 - 9

A3. Parents’ contribution per month =

A4. Multiply by number of months of enrollment X

AS. Parents’ contribution for LESS than 9-month enrollment =

Calculation of Parents’ Contribution for a Student Enrolled MORE Than 9 Months

B1. Parents’ Adjusted Available Income (AAI) (from line 25—may be a negative number)

B2. Difference between the income protection allowance for a
family of four and a family of five, with one in college + 3,830

B3. Alternate parents’ AAI for more than 9-month enrollment (line B1 + line B2) =

B4. Total parents’ contribution from alternate AAI (calculate using Table A6)

BS5. Number in college (FAFSA/SAR #66) +

B6. Alternate parents’ contribution for student (line B4 divided by line BS) =

B7. Standard parents’ contribution for the student for 9-month enrollment (from line 28) -

B8. Difference (line B6 minus line B7) =

B9. Divide line B8 by 12 months - 12

B10. Parents’ contribution per month =

B11. Number of months student will be enrolled that exceed 9 X

B12. Adjustment to parents’ contribution
for months that exceed 9 (multiply line B10 by line B11) =

B13. Standard parents’ contribution
for 9-month enrollment (from line 28) +

B14. Parents’ contribution for MORE than 9-month enrollment =

Cl1. Student’s contribution from Al
(standard contribution for 9-month enrollment, from line 44)

C2. Divide by 9 + 9

C3. Student’s contribution from Al per month =

C4. Multiply by number of months of enrollment X

C5. Student’s contribution from AI for LESS than 9-month enrollment =

*For students enrolled more than 9 months, the standard contribution from Al is used (the amount from line 44).
Use next page to calculate total EFC for enrollment periods other than 9 months
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Calculation of Total Expected Family Contribution for Periods of Enrollment Other Than 9 Months

Parents’ Contribution—use ONE appropriate amount from previous page:
 Enter amount from line A5 for enrollment periods less than 9 months OR
» Enter amount from line B14 for enrollment periods greather than 9 months

Student’s Contribution from Available Income—use ONE appropriate amount from previous page:
« Enter amount from line C5 for enrollment periods less than 9 months OR +
* Enter amount from line 44 for enrollment periods greater than 9 months

Expected Family Contribution for periods of enrollment other than 9 months =

AVG-54



Table A1l:

State and Other Tax Allowance

for EFC Formula Worksheet A (parents only)

STATE PERCENT OF TOTAL INCOME STATE PERCENT OF TOTAL INCOME
$0-14,999 $15,000 $0-14,999 $15,000
or more or more
Alabama ..o 3% A MiSSOUIT ...eeeuveerieneeee. 4% e, 3%
AlaSKA ..., 2% oo, 1% Montana ..o SV v 4%
American Samoa ........... 3% A Nebraska ........cccccveeeeen. 5% ieeieeieeieene 4%
Arizona ..o D% o 3% Nevada......cccoevreveenenns 2% e 1%
Arkansas.........ccoeee..... 3% e 2% New Hampshire............. A%0 i 3%
California........................ T% oo % New Jersey ..ccccooooovienns 8% e 7%
Canada and Canadian NewMeXiCo ..uuuueeeeeennne. A% i, 3%
Provinces................. 3% A NewYorkK ....ccovveevvennnnns 8% e, 7%
Colorado ...........eeeeeeeee A% oo 3% NorthCarolina ............. 6% oo 3%
Connecticut .................. W Z 3R 6% North Dakota ................ 2%0 cevenrnini 1%
Delaware ...........c.co........ A% oo 3% Northern Mariana
Districtof Columbia ...... T o, 6% .ISIal'ldS ..................... R N 2%
Federated States OhiO e, ($ Y/ T 5%
of Micronesia .......... 3% e, 2% Oklahoma ........c.cceeennnns A% i, 3%
FIOFda ..., 2% oo 1% Oregon .vceeeeevvevenns TP v 6%
GeOrgia...cuvevveeeerrrnee. 5% 4% Palau ......cocccoveineinnnnns K 2%
GUAM oo 3% oo 2% Pennsylvania ............... S0 v 4%
T A% oo 3% PuertoRico .................. 3% s 2%
1dahO e 5% coreeeeeeeeeeeser, 4% Rhode Island.................. TP v 6%
THOIS oo 5% cooreeeeeeeeeerer, 4% South Carolina .............. SN e 4%
Indiana ........ccceveveenene.. A% oo 3% South Dakota ................ 1% oo 0%
Towa ..uvveeeeeeeiiiieeeees 5% e, 4% Tennessee .................... 190 i, 0%
Kansas ..o 5% 4% Texas...cocceeeeveeervreesneenn, 2% ceieeiee e, 1%
Kentucky «.....oovveeveenne. 5% 4% L67:1 1 EURIN 5% e 4%
Louisiana ...................... 2% e 1% Vermont .......oocoeeeiennn. 6% oo S
Maine .....cccceeueueeene. 6% ceeeeeeeeenn 5% Virginlslands................. 3% o 2%
Marshall Islands ........... 3% e 2%, Virginia .......................... 5% i, 4%
Maryland ...................... 5 6% Washington .................. 270 v 1%
Massachusetts ............. 6% oo 5% West Virginia ................ 3% e 2%
MeXiCO oo 3% 20 Wisconsin .................... TY% ceieeeeiieenennn 6%
Michigan...........ccoen.. 5% v 4% Wyoming ..o, %0 0%
Minnesota .................... 6% oo 5% Blankor Invalid
Mississippi ................... 3% 2% State .oooveveiiiiiiiies R N 2%
OTHER...........cccvveeeenns 3% e, 2%

Multiply Parents’ Total Income (EFC Formula Worksheet A, line 7) by the appropriate rate from the table above
to get the “State and Other Tax Allowance” (EFC Formula Worksheet A, line 9). Use the parents’ State of Legal
Residence (FAFSA/SAR #67). If this item is blank or invalid, use the student’s State of Legal Residence
(FAFSA/SAR #18). If both items are blank or invalid, use the State in the Student’s Mailing Address (FAFSA/
SAR #6). If all three items are blank or invalid, use the rate for a blank or invalid state above.
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Table A2: Social Security Tax

Calculate separately the Social Security tax of father, mother, and student.

Income Earned from Work*

$0-$87,900
$87,901 or greater

7.65% of income

Social Security Tax

$6,724.35 + 1.45% of amount over $87,900

*Father’s/stepfather’s 2004 income earned from work is FAFSA/SAR #76.
Mother’s/stepmother’s 2004 income earned from work is FAFSA/SAR #77.
Student’s 2004 income earned from work is FAFSA/SAR #38.
Social Security tax will never be less than zero.

Table A3: Income Protection Allowance
Number in _parent.s’ Number of college students in household (FAFSA/SAR #66)
household, including
student
(FAFSA/SAR#65) 1 2 3 4 5
2. $13,870 $11,490
3. 17,270 14,910 $12,530
4. ... .. 21,330 18,950 16,590 $14,220 R
5. .. 25,160 22,790 20,430 18,060 $15,700
6.......... 29,430 27,060 24,700 22,330 19,970

Note:  Foreachadditional family member, add $3,320.

For each additional college student (except parents), subtract $2,360.

Table A4:

for EFC Formula Worksheet A (parents only)

Business/Farm Net Worth Adjustment

If the net worth of a

business or farm is—

Less than $1
$1t0$100,000
$100,001 to $295,000
$295,001 to $495,000
$495,001 or more

Then the adjusted

net worth is—

$0

40% of net worth of business/farm

§ 40,000
$137,500
$257,500

50%
60%

100%

of net worth over $100,000
of net worth over $295,000
of net worth over $495,000
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Table A5: Education Savings and Asset Protection Allowance

for EFC Formula Worksheet A (parents only)

Age of older Allowanceif Allowanceif Age of older Allowanceif Allowanceif
parent as of there are there is only parent as of there are two there is only
12/31/2005* two parents one parent 12/31/2005* parents one parent
25orless.. . 0 0 45 . 37,700 14,800
26 e 2,200 900 46 .o 38,600 15,200
27 e 4,400 1,800 A7 o, 39,600 15,500
28 e 6,700 2,700 48 e 40,500 15,900
29 e 8,900 3,500 49 i 41,500 16,200
30 i 11,100 4,400 50 i 42,800 16,600
) I 13,300 5,300 ) RS 43,900 17,000
32 . 15,500 6,200 52 e 44,900 17,400
33 17,800 7,100 53 e 46,300 17,800
Mo, 20,000 8,000 Mo 47,400 18,300
35 22,200 8,900 55 e 48,900 18,700
36 i 24,400 9,800 56 e 50,000 19,100
37 e 26,600 10,600 57 o 51,500 19,700
38 e 28,900 11,500 58 e 53,100 20,100
39 . 31,100 12,400 59 e 54,600 20,700
40 ... 33,300 13,300 00 e 56,200 21,200
41 e 34,100 13,600 (3] R 57,800 21,800
A e 35,000 13,900 62 e 59,500 22,400
43 e 35,900 14,200 63 e 61,500 23,000
T 36,700 14,500 A e 63,300 23,700
65 orover .. 65,400 24,300
*Determine the age of the older parent listed in FAFSA/SAR #60 and #64 as of 12/31/05.
If no parent date of birth is provided, use age 45.
Table A6: Parents’ Contribution from AAI
Ifparents’ AAlis— The parents’ contribution from AAlis—
Less than -$3,409 -$750
-$3,409 to $12,400 22% of AAI
$12,401 to $15,600 $2,728 + 25% of AAl over $12,400
$15,601 to $18,700 $3,528 + 29% of AAl over $15,600
$18,701 to $21,900 $4,427 + 34% of AAlover $18,700
$21,901 to $25,000 $5,515 + 40% of AAl over $21,900
$25,001 or more $6,755 + 47% of AAI over  $25,000
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Table A7.

State and Other Tax Allowance
for EFC Formula Worksheet A (student only)

Alabama ..........cccoeeeiiiiieiiieeeee. 2% MISSOUIT v 3%
Alaska .......ooooviiiiiiiieee 0% Montana .......ccceeeeeeieiiieeee e, 3%
AmericanSamoa ...........cc..ceeuveeennn... 2% Nebraska .....cccoooeevieieiiiiiiiiieeiecee. 3%
ATIZONA ..o 2% Nevada.....ooooeieeeieeiiieeeceeeeee e 1%
ATKANSAS ..o 3% New Hampshire.........c.ccoocervenennnnen. 1%
California.......c.cceoveveeeeneesienceienee 5% NeW JErsey ..cooverveeneirneinecrieeeeee. 4%
Canada and Canadian NEeWMEXICO ...oeeevieeeiiiieeeiieeeiiee e 3%

Provinces........cccoeeeeeciececiecenenn. 2% New York ...ccovveeeieiiieeecieeeiee e, 5%
Colorado .......ccooeveeeuiiieeiiiieiieeeiee, 3% North Carolina .............cccevveeeveeennen. 4%
Connecticut ........cceveeeeveeieeiiieeeiieens 4% North Dakota ..........ccoeeeeviieeiieennen. 1%
Delaware .........cccccoevvieeeveiiciieeeiieen, 3% Northern Mariana Islands.................. 2%
Districtof Columbia ...........cc.ccueee.. 6% OO ..o, 4%
Federated States OKIahoma ...........cccovvieeeiiiiciieeeiieees 3%

of Micronesia .........cccceceeeeueruenens 2% OregON .....oouevviiiriereieiiieseseeeeeeen 5%
Florida ......cccoooviiiiiiiiceiiieieeeea, 0% Palau ....ccooooviii 2%
GEOIgIA ..o 3% Pennsylvania ........cc.coceoevenencnnennn 3%
GUAM ..o 2% PuertoRico .....ccovveeeviiieeiiiccieee, 2%
Hawail ......ccooooviiiiiiiiieiecieeee, 4% Rhode Island............c.cooeveieenineenna. 4%
Idaho.....oooeiiiii 3% South Carolina .........cc...ccovveeeuneennnnn. 3%
THHNOIS .. 2% South Dakota ..........cccceeeeviieenneennen. 0%
Indiana ..........cccooeviiiiiiiic e, 3% Tennessee .....ccccceeeevevveeeeeeecvieeeeenn, 0%
ToWa ..o, 3% TeXAS ..euvviiieieeiieee e 0%
Kansas .....ccoooeveeeeiieciiiee e 3% Utah .o, 4%
Kentucky ..c.oooeviiiiiiiiiiicee 4% Vermont .......occceeeveneeniennecnnieenecnane. 3%
Louisiana ........ccceeeeeveveieeneneneenenne. 2% VirginIslands .........cccocoovivininenenene. 2%
MaINE ..o 4% VIrgINia ...co.eeveveereeniinenenieieeneeennn 3%
Marshall Islands .........cccccecerenennnne. 2% Washington ..........coceevevivencncnenenn 0%
Maryland ........cccocevievinininininieee, 5% West Virginia ........cocceceveeenencnnennnee 2%
Massachusetts .........ccceceeeevieeecrneenns 4% WISCONSIN ..oooieiiiieiiieeiiee e 4%
MEXICO ..ot 2% WYOmINg ...c.covvvevvineneniinieneneienenn 0%
Michigan........ccceoeevecvevievinenencnnennen 3% Blank or Invalid State ............c......... 2%
MiINNEsota ......cceeevuveeeeieeeeieeeeieeens 4% OTHER ........ooovieeeeeeee e 2%
MIiSSISSIPPT vvenvereververienieeieniceieeienn 2%

Multiply the student’s total income (EFC Formula Worksheet A, line 35) by the appropriate rate
from the table above to get the “state and other tax allowance” (EFC Formula Worksheet A, line
37). Use the student’s state of legal residence (FAFSA/SAR #18). If this item is blank or invalid,
use the state in the student’s mailing address (FAFSA/SAR #6). If both items are blank or invalid,
use the parents’ state of legal residence (FAFSA/SAR #67). If all three items are blank or invalid,

use the rate for a blank or

invalid state above.
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2005-2006 EFC FORMULA [): INDEPENDENT STUDENT
Without Dependent(s) Other Than a Spouse

1. Student’sandspouse’s Adjusted Gross Income
(FAFSA/SAR #35) (If negative, enter zero.)

2. a. Student’s income earned from work
(FAFSA/SAR#38)

2. b. Spouse’s income eamned from work
(FAFSA/SAR#39) +

Total student/spouse income earned from work

3. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)

4. Untaxed income and benefits:

* Total from FAFSA Worksheet A
(FAFSA/SAR#40)

 Total from FAFSA Worksheet B
(FAFSA/SAR#41) +

Total untaxed income and benefits

Total income (from line 7)

REGULAR
WORKSHEET
Page 1

CONTRIBUTION FROM AVAILABLE INCOME

B

Total allowances (from line 14)

15. AVAILABLEINCOME (AI)

16. Assessment rate

.50

17. CONTRIBUTION FROM AI
May be a negative number.

STUDENT’S/SPOUSE’S CONTRIBUTION FROM ASSETS

18. Cash, savings & checking (FAFSA/SAR #43)

19. Net worth of investments™
(FAFSA/SAR#44)
If negative, enter zero.

20. Net worth of business and/or investment farm
(FAFSA/SAR#45)
If negative, enter zero.

21. Adjusted net worth of business/farm

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

8. 2004 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only); if negative, enter zero.

9. State and other tax allowance
(Table B1. If negative, enter zero.)

10. Student’s Social Security tax (Table B2)

11. Spouse’s Social Security tax (Table B2)

12. Income protection allowance:
* $5,560 for unmarried or separated student;

* $5,560 for married student if spouse is
enrolled at least 1/2 time;

*+ $8,890 for married student if spouse is not
enrolled at least 1/2 time.

) (Calculate using Table B3.) +
5. Taxable and untaxed income
(sum of line 3 and line 4) 22. Net worth (sum of lines 18, 19, and 21) =
6. Total from FAFSA Worksheet C (FAFSA/SAR #42) - 23. Asset protection allowance (Table B4) -
7. TOTALINCOME 24. Discretionary net worth (line 22 minus line 23) =
(line 5 minus line 6) May be a negative number. =
25. Asset conversion rate X 35

26. CONTRIBUTIONFROMASSETS
If negative, enter zero.

EXPECTEDFAMILY CONTRIBUTION

Contribution from Al (from line 17)
May be a negative number.

Contribution from assets (from line 26)

27. Contribution from Al and assets

28. Number in college in 2005-2006
(FAFSA/SAR#85)

29. EXPECTEDFAMILY CONTRIBUTION for

9-month enrollment (If negative, enter zero.)**

13. Employment expense allowance:

» If student is not married or is separated,
the allowance is zero.

» If student is married but only one person is
working (the student or spouse), the
allowance is zero.

« If student is married and both student and
spouse are working, the allowance is
35% of the lesser of the earned incomes,
or $3,000, whichever is less.

14. TOTAL ALLOWANCES

*Do not include the student’s home.

**To calculate the EFC for less than 9-month enrollment, see the next
page. If the student is enrolled for more than 9 months, use the 9-

month EFC (line 29 above).
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for less than 9 months and only to determine the student’s
need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct Stafford/Ford Loan. Do not use this page
to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program is the 9-month EFC used in conjunction with
the cost of attendance to determine a Federal Pell Grant award from the Payment or Disbursement Schedule.

REGULAR

WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less Than 9 Months

Expected Family Contribution
(standard contribution for 9-month enrollment, from line 29)

Divide by 9 - 9

Expected Family Contribution per month =

Multiply by number of months of enrollment X

Expected Family Contribution for less than 9-month enrollment® =

*Substitute the student’s EFC for less than 9-month enrollment in place of the
EFC for the standard 9-month enrollment (EFC Formula Worksheet B, line 29).
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2005-2006 EFC FORMULA B} INDEPENDENT STUDENT
Without Dependent(s) Other Than a Spouse

STUDENT/SPOUSEINCOMEIN2004
1. Student’sandspouse’s Adjusted Gross Income

(FAFSA/SAR #35) (If negative, enter zero.)

2. a. Student’s income earned from work

Total income (from line 7)

SIMPLIFIED
WORKSHEET
Page 1

CONTRIBUTION FROM AVAILABLE INCOME

Total allowances (from line 14)

8. 2004 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only); if negative, enter zero.

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

9. State and other tax allowance

(Table B1. If negative, enter zero.) +
10. Student’s Social Security tax (Table B2) +
11. Spouse’s Social Security tax (Table B2) +

12. Income protection allowance:
* $5,560 for unmarried or separated student;

» $5,560 for married student if spouse is
enrolled at least 1/2 time;

+ $8,890 for married student if only the
student is enrolled at least 1/2 time.

(FAFSA/SAR#38) 15. AVAILABLEINCOME (AI) =
2. b. Spouse’s income eamed from work 16. Assessment rate X -50
(FAFSA/SAR#39) +
17. CONTRIBUTION FROM Al =
Total student/spouse income earned from work = May be a negative number.
3. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.) ) PO O RIB O RO
4. Untaxed income and benefits: 18. Cash, savings & checking (FAFSA/SAR #43)
* Total from FAFSA Worksheet A 19. Net worth of investments™
(FAFSA/SAR#40) (FAFSA/SAR#44)
If negative, enter zero.
+ Total from FAFSA Worksheet B 20. Net worth of business and/or investment farm
(FAFSA/SAR#41) . (FAFSA/SAR#45)
If negative, enter zero.
Total untaxed income and benefits = 21. Adjusted net worth of business/farm
(Calculate using Table B3.) aF
5. Taxable and untaxed income
(sum of line 3 and line 4) 22. Net worth (sum of lines 18, 19, and 21) =
6. Total from FAFSA Worksheet C (FAFSA/SAR#42) - 23. Asset protection allowance (Table B4) -
7. TOTALINCOME 24. Discretionary net worth (line 22 minus line 23) = /]
(line 5 minus line 6) May be a negative number. =
25. Asset conversion rate X %

26. CONTRIBUTIONFROMASSETS
If negative, enter zero.

EXPECTEDFAMILY CONTRIBUTION

Contribution from Al (from line 17)
May be a negative number.

Contribution from assets (from line 26)

27. Contribution from AI and assets

28. Number in college in 2005-2006
(FAFSA/SAR#85)

29. EXPECTEDFAMILY CONTRIBUTION for

9-month enrollment (If negative, enter zero.)**

13. Employment expense allowance:

» If student is not married or is separated,
the allowance is zero.

» If student is married but only one person is
working (the student or spouse), the
allowance is zero.

o If student is married and both student and
spouse are working, the allowance is
35% of the lesser of the earned incomes,
or $3,000, whichever is less.

14. TOTAL ALLOWANCES

*Do not include the student’s home.

**To calculate the EFC for less than 9-month enrollment, see the next
page. If the student is enrolled for more than 9 months, use the 9-

month EFC (line 29 above).

Note: Do not complete the shaded areas;
asset information is not required in the

simplified formula.
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Note: Use this additional page to prorate the EF C only if the student will be enrolled for less than 9 months and only to determine the student s
need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct Stafford/Ford Loan. Do not use this page
to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program is the 9-month EFC used in conjunction with
the cost of attendance to determine a Federal Pell Grant award from the Payment or Disbursement Schedule.

SIMPLIFIED

WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less Than 9 Months

Expected Family Contribution
(standard contribution for 9-month enrollment, from line 29)

Divide by 9 - 9

Expected Family Contribution per month =

Multiply by number of months of enrollment X

Expected Family Contribution for less than 9-month enrollment™® =

*Substitute the student’s EFC for less than 9-month enrollment in place of the EFC for the standard 9-month enrollment
(EFC Formula Worksheet B, line 29).
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Table B1: State and Other Tax Allowance

Alabama ........ccceeevvevieecieniieeeee e 2% MISSOUIT .ovveeeveerieereeeiee e 3%
ALASKA ..o 0% MONLANA ....ooveeeveereeeeereereeeeeereeeerene 3%
American Samoa ............ccceeeveeennennn.. 2% Nebraska .......cccocevveeeievieeiiiieeeneenen. 3%
ATIZONA ..o 2% Nevada.....oocoovvveeieeiieieceeceeeeee. 1%
ArKansas .......cooceeeeeveeneneee e 3% New Hampshire ........cccocevevenenennee. 1%
California.........cceveeeeeieieieeeeeeee, 5% NEW JErSEY ..uveuveeeenieiieienienienienieneeenee 4%
Canada and Canadian NeWMEXICO ...vveevrereeereeereeereeeveenne. 3%

Provinces......coovvevveeeeveevveeieeeennens 2% NeWwYOork ....ocovvvevvieciiiiecciecieeieenee. 5%
Colorado ......ceeeveeeieeieeeeeeeee 3% NorthCarolina ........c..coceeevieveeenenne. 4%
CoNNECiCUL .....cvveeveeeeeereeereeereeenenn 4% North Dakota .....c..ccoeeeeveeeveeenieneenen. 1%
Delaware ........ccocveeveeeeveeeneeeeeeeeene 3% Northern Mariana Islands.................. 2%
Districtof Columbia ............cc.oo.n....... 6% OhiO oo 4%
Federated States OKlahoma .........ccoeeeeveecieciicciieeeenen. 3%

of Micronesia ........cccceeeveeveeereennnne 2% (07712003 | BTSRRI 5%
Florida .....ccoooveeeieiiiieeceeeeeeeeee 0% Palau ....c.oooveevieeeeieeceeeeee, 2%
GEOTZIA ..c.vevireeeieeieieeeeiet et 3% Pennsylvania .........ccccecevveeineiniennnne. 3%
(10715 1 AT 2% PUerto RiCo .....c.coveveevieiecriereenienene 2%
Hawaii ......coooeeeeeiiecieeeeceeeeee e 4% Rhode Island..........cccoevveviiinienennn. 4%
Idaho ...veeeeeeeeeeeceeeee e 3% South Caroling .........c..coeveeevieereeennnn. 3%
THENOIS e 2% South Dakota .........ccoeeevveeiiecreeennenn, 0%
INdiana .....c..cooveevveceeeeeeeee e 3% Tennessee ....ccccevvevveeeeeecreeereeereenne. 0%
(0 NS 3% TEXAS cvveveeveeereeee ettt erens 0%
Kansas ......cccooveeeeeeeeeeeeeeeeeeeeene 3% Utah .o 4%
Kentucky ....coooveveininieieieieeeee 4% Vermont .......cccceeveveneneenienenieneenenn 3%
LOUiSIaNa ...c.ooveeveeieeeereeieieee e 2% VirginIslands ........c.ccocevenenenenenne. 2%
1Y T 4% VIrGINIa ...c..eeveveeriiniinienieneeieneseeeeenee 3%
Marshall Islands ........cccccocvvvevenenene. 2% Washington .......c.ccecevevenenenenenene. 0%
Maryland .........ccoocevvrieiniieeee 5% West Virginia .......ccoceveveveeneeneecenenne, 2%
Massachusetts .......cccccceevvveeveeennnnnne. 4% WiISCONSIN ..ocvvieviiciiccieceece e 4%
1LY (5 1o 2% WYOmINg .....ocevvervenienenieieeieeene 0%
Michigan.......ccccceeveveeverncncncncnnenn 3% Blank or Invalid State ...........c.c.c....... 2%
MiINNESOLA ...covvveeveeeeeeereeeveeereeeeeeeae 4% OTHER ......ooooovieiieeeceeeecee . 2%
MISSISSIPPT cevevveveeveriereirienieneneeerenienne 2%

Multiply the total income of student and spouse (EFC Formula Worksheet B, line 7) by the
appropriate rate from the table above to get the “state and other tax allowance” (EFC Formula
Worksheet B, line 9). Use the student’s State of Legal Residence (FAFSA/SAR #18) reported on
the FAFSA. Ifthis item is blank or invalid, use the State in the Student’s Mailing Address
(FAFSA/SAR #6). If both items are blank or invalid, use rate for blank or invalid state above.
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Table B2: Social Security Tax

Calculate separately the Social Security tax of student and spouse.

Income Earned from Work* Social Security Tax
$0 - $87,900 7.65% of income
$87,901 or greater $6,724.35 + 1.45% of amount over $87,900

*Student’s 2004 income earned from work is FAFSA/SAR #38.
Spouse’s 2004 income earned from work is FAFSA/SAR #39.
Social Security tax will never be less than zero.

Table B3: Business/Farm Net Worth Adjustment

If the net worth of a Then the adjusted

business or farm is— net worth is—

Less than $1 $0

$1t0$100,000 40% of net worth of business/farm

$100,001 to0 $295,000 $ 40,000 + 50%  ofnet worth over $100,000
$295,001 to $495,000 $137,500 + 60%  of net worth over $295,000
$495,001 or more $257,500 + 100% of net worth over $495,000
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Table B4

Asset Protection Allowance

Allowance for—
Age of student Married Unmarried
asof12/31/05%* Student Student
25orless.. . 0 0
26 e, 2,200 900
27 e, 4,400 1,800
28 e, 6,700 2,700
29 e, 8,900 3,500
30 o 11,100 4,400
31 13,300 5,300
32 15,500 6,200
33 17,800 7,100
K 20,000 8,000
35 22,200 8,900
36 e 24,400 9,800
37 e 26,600 10,600
38 e 28,900 11,500
39 31,100 12,400
40 e 33,300 13,300
41 34,100 13,600
42 35,000 13,900
43, 35,900 14,200
4 36,700 14,500
45 e, 37,700 14,800
46 ..o 38,600 15,200
47 e, 39,600 15,500
48 e, 40,500 15,900
49 i, 41,500 16,200
50 i 42,800 16,600
51 e 43,900 17,000
52 e 44,900 17,400
53 e 46,300 17,800
Mo 47400 18,300
55 e 48,900 18,700
56 i 50,000 19,100
57 e 51,500 19,700
58 e 53,100 20,100
59 54,600 20,700
0 56,200 21,200
6l e 57,800 21,800
62 e 59,500 22,400
63 e 61,500 23,000
[ 63,300 23,700
65 orover .. 65,400 24,300

*Determine student’s age as of 12/31/05 from

student’s date of birth (FAFSA/SAR #9)
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2005-2006 EFC FORMULA [@: INDEPENDENT STUDENT REGULAR
With Dependent(s) Other Than a Spouse WORKSHEET C

Page 1
) PO O 004 STUDENT’S/SPOUSE’S CONTRIBUTION FROM ASSETS

1. Student’sandspouse’s Adjusted Gross Income 16. Cash, savings & checking (FAFSA/SAR #43)
(FAFSA/SAR #35) (If negative, enter zero.)

17. Net worth of investments™*

2. a. Student’s income earned from work (FAFSA/SAR#44)
(FAFSA/SAR#38) If negative, enter zero.
2. b. Spouse’s income earned from work 18. Net worth of business and/or investment farm
(FAFSA/SAR#39) + (FAFSA/SAR#45)
If negative, enter zero.

Total student/spouse income earmed from work =

19. Adjusted net worth of business/farm

3. Student/spouse Taxable Income (Calculate using Table C4.) +
(If tax filers, enter the amount from line 1 above.
Ifnon-tax filers, enter the amount from line 2.)* 20. Net worth (sum of lines 16, 17, and 19) =
4. Untaxed income and benefits: 21. Asset protection allowance (Table C5) -
* Total from FAFSA Worksheet A 22. Discretionary net worth (line 20 minus line 21) =
(FAFSA/SAR#40)
23. Asset conversion rate X J12
* Total from FAFSA Worksheet B 24. CONTRIBUTION FROM ASSETS
(FAFSA/SAR#41) +

If negative, enter zero.

Total untaxed income and benefits =

5. Taxable and untaxed income EXPECTEDFAMILY CONTRIBUTION
(sum of line 3 and line 4)

Available Income (Al) (from line 15)

6. Total from FAFSA Worksheet C (FAFSA/SAR #42) -

Contribution from assets (from line 24) +
7. TOTALINCOME

(line 5 minus line 6) May be a negative number. = 25. Adjusted Available Income (AAI)

May be a negative number.
ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

26. Total contribution from AAI
8. 2004 U.S. income tax paid (FAFSA/SAR #36) (Calculate using Table C6; if negative, enter zero.)
(tax filers only); if negative, enter zero.

27. Number in college in 2005-2006

9. State and other tax allowance (FAFSA/SAR#85) +

(Table C1. If negative, enter zero.) +

28. EXPECTEDFAMILY CONTRIBUTION
10. Student’s Social Security tax (Table C2) + for 9-month enrollment (If negative, enter zero.)***
11. Spouse’s Social Security tax (Table C2) +
12. Income protection allowance (Table C3) + **Do not include the student’s home.
ko
13. Empl t 1 . To calculate the EFC fo_r less than 9-month enrollment, see the
faployment expense atowance next page. If the student is enrolled for more than 9 months, use the
« Student and spouse both working: 35% of the 9-month EFC (line 28 above).

lesser of the earned incomes, or $3,000,
whichever is less

* One-parent families: 35% of earned income,
or $3,000, whichever is less

« Student or spouse working (not both): zero +

14. TOTAL ALLOWANCES =

AVAILABLEINCOME

Total income (from line 7)

Total allowances (from line 14) -

15. AVAILABLE INCOME (AI)
May be a negative number. =

*STOP HERE if both of the following are true: line 3 is $15,000 or less, and
the student and spouse are eligible to file a 2004 IRS Form 1040A or 1040EZ
(they are not required to file a 2004 Form 1040), or they are not required to
file any income tax return. Under these circumstances, the student’s EFC is
Zero.
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for less than 9 months and only to determine the student’s
need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct Stafford/Ford Loan. Do not use this page
to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program is the 9-month EFC used in conjunction with
the cost of attendance to determine a Federal Pell Grant award from the Payment or Disbursement Schedule.

REGULAR
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less Than 9 Months

Expected Family Contribution
(standard contribution for 9-month enrollment, from line 28)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enrollment X

Expected Family Contribution for less than 9-month enrollment® =

*Substitute the student’s EFC for less than 9-month enrollment in place of the EFC for the standard 9-month enrollment
(EFC Formula Worksheet C, line 28).
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2005-2006 EFC FORMULA [8]: INDEPENDENT STUDENT \?\/IE)A;E;'{EEDET
With Dependent(s) Other Than a Spouse Page 1 C

Student’s and spouse’s Adjusted Gross Income
(FAFSA/SAR #35) (If negative, enter zero.)

a. Student’s income earned from work
(FAFSA/SAR#38)

b. Spouse’s income earned from work
(FAFSA/SAR#39) +

Total student/spouse income earned from work

Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.y¥

STUDENT’S/SPOUSE’S CONTRIBUTION FROM ASSETS

16. Cash, savings & checking (FAFSA/SAR #43)

17. Net worth of investments™*
(FAFSA/SAR#44)

If negative, enter zero.

18. Net worth of business and/or investment farm
(FAFSA/SAR#45)
If negative, enter zero.

19. Adjusted net worth of business/farm
(Calculate using Table C4.) ar

Untaxed income and benefits:

* Total from FAFSA Worksheet A
(FAFSA/SAR#40)

 Total from FAFSA Worksheet B
(FAFSA/SAR#41) +

Total untaxed income and benefits

Taxable and untaxed income
(sum of line 3 and line 4)

Total from FAFSA Worksheet C (FAFSA/SAR #42)

TOTALINCOME
(line 5 minus line 6) May be a negative number.

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

8. 2004 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only); if negative, enter zero.

9. State and other tax allowance
(Table C1. If negative, enter zero.)

10. Student’s Social Security tax (Table C2)

11. Spouse’s Social Security tax (Table C2)

12. Income protection allowance (Table C3)

13. Employment expense allowance:

* Student and spouse both working: 35% of the
lesser of the earned incomes, or $3,000,
whichever is less

* One-parent families: 35% of earned income,
or $3,000, whichever is less

« Student or spouse working (not both): zero

14. TOTAL ALLOWANCES

AVAILABLEINCOME

Total income (from line 7)

Total allowances (from line 14)

15. AVAILABLE INCOME (AI)

May be a negative number.

*STOP HERE if both of the following are true: line 3 is $15,000 or less, and
the student and spouse are eligible to file a 2004 IRS Form 1040A or

1040EZ (they are not required to file a 2004 Form 1040), or they are not
required to file any income tax return. Under these circumstances, the

student’s EFC is zero.

20. Net worth (sum of lines 16, 17, and 19) =

21. Asset protection allowance (Table C5) -

22. Discretionary net worth (line 20 minus line 21) =

23. Asset conversion rate X %

24. CONTRIBUTIONFROMASSETS
If negative, enter zero.

EXPECTEDFAMILY CONTRIBUTION

Available income (AI) (from line 15)

Contribution from assets (from line 24) aF /

25. Adjusted available income (AAI)
May be a negative number. =

26. Total contribution from AAI
(Calculate using Table C6; if negative, enter zero.)

27. Number in college in 2005-2006
(FAFSA/SAR#85) -

28. EXPECTEDFAMILY CONTRIBUTION
for 9-month enrollment (If negative, enter zero.)***

**Do not include the student’s home.

***Tq calculate the EFC for less than 9-month enrollment, see the next
page. If the student is enrolled for more than 9 months, use the
9-month EFC (line 28 above).

Note: Do not complete the shaded areas;
asset information is not required in the
simplified formula.
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Note: Usethis additional pageto prorate the EFC only ifthe student will be enrolledfor less than 9months and only to determine the student’'s
needforcampus-basedaid, a subsidized Federal Stafford Loan, ora subsidized Federal Direct Stafford/Ford Loan. Do not use this page
to prorate the EFC for a Federal Pell Grant. The EFC forthe Federal Pell Grant Program is the 9-month EFC used in conjunction with
the costofattendanceto determine a Federal Pell Grantaward from the Payment or Disbursement Schedule.

SIMPLIFIED
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less Than 9 Months

Expected Family Contribution
(standard contribution for 9-month enrollment, from line 28)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months enrollment X

Expected Family Contribution for less than 9-month enrollment® =

*Substitute the student’s EFC for less than 9-month enrollment in place of the EFC for the standard 9-month enrollment
(EFC Formula Worksheet C, line 28).
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Table C1:

State and Other Tax Allowance

STATE PERCENT OF TOTAL INCOME STATE PERCENT OF TOTAL INCOME
$0-14,999 $15,000 $0-14,999 $15,000
Oor more Oor more
Alabama...........cc.co........ K7 S 2% MiSsouri ......cocuciennen. A% oo 3%
Alaska ........cooooveerernnnn. 2% oo 1% Montana ...........c..cc.... 5% v, 4%
AmericanSamoa ........... R 2% Nebraska .....ooovveeuueeennnn.. 5% e, 4%
ATIZONA oo, Y0 el 3% Nevada....ooooovveeeeeennnnn. 290 e 1%
ATKansas ..........coveveen.. 3% e 2% New Hampshire............. A% o 3%
California........cc.coo....... T% eoveeeerereerenen. 6% New Jersey ........ccoco..... 80 o %
Canada and Canadian New Mexico .....couuuunn..... A% e, 3%
Provinces.......cooo..... R 2% NewYorK ..oooovvvvveennn. 8%0 weeeeeeeaannn, %
Colorado ........ccccoevuen A% oo, 3% NorthCarolina .............. 6% oo, 5%
Connecticut ........o........ UL Z 3 6% North Dakota ................ 2%0 i 1%
Delaware .......ocoveveene.. A% o 3% Northern Mariana
Districtof Columbia ...... T o 6% Islands ..o 3% e 2%
Federated States OhiO eeveeeeeeeeeeeeeeeeee, O%0 e 5%
of Micronesia .......... R 2% Oklahoma ...........ccoe....... A% e 3%
Florida ........coovververennnn. 2% e 1% Oregon .......ccovuniicinn. TV e, 6%
Georgia .......................... 5% e, 4%, Palau ...ooovvveeeeeeieeeeen, 300 s 2%
GUAM ..o K7 S 2% Pennsylvania ................ 5% o 4%
Hawaii ........coocovevrrnnnn. A% oo, 3% PuertoRico ...........c...... 3% v, 2%
Idaho ..o 5% e, 4% Rhode Island................. TY0 e, 6%
THNOIS ..o 5% e, 4% South Carolina .............. 5% v, 4%
Indiana .......cc.cccoooeeuee.. A% oo, 3% South Dakota................. 1% oo 0%
TOWA .o 5% oo 4% Tennessee ................... 1% o 0%
Kansas ..oooeviiiii, 5% e, 4%, TexXas oueeeeeeeeeeeeeeaaane. 290 s 1%
Kentucky ......ccovvvenn. 5 e 4% Utah ..o, 5% o 4%
Louisiana ................... 2% e 1% Vermont .......ccocoveecenees 6% oo, 5%
Maine ........cccovvevverennne. 6% v, 5% Virginlslands................ 3% corencniassnnens 2%
Marshall Islands ........... R 2% Vlrgmla .......................... 5% e, 4%
Maryland .........c............ T% eovvrrrrnrnras 6% Washington.................. p L R 1%
Massachusetts ............. 6% e, 5% West Vlrglnla ................ 390 e, 2%
MEXICO ..o K7 S 2% Wisconsin .........c..c....... TY0 e, 6%
Michigan..........c..co........ 5% werereriernrenans 4% Wyoming .......ccccoeeeneee | L T 0%
Minnesota ...........o........ 6% ceveeeeerrn 5% Blank or Invalid
MiSSiSSippi «...cvevveeeneee. K7 S 2% State ..o 3% e, 2%
OTHER........ccccovvveeeennn 3% e 2%

Multiply the total income of student and spouse (EFC Formula Worksheet C, line 7) by the appropriate rate from
the table above to get the “state and other tax allowance” (EFC Formula Worksheet C, line 9). Use the student’s
State of Legal Residence (FAFSA/SAR #18) reported on the FAFSA. If this item is blank or invalid, use the State
in the Student’s Mailing Address (FAFSA/SAR #6). If both items are blank or invalid, use the rate for blank or
invalid state above.
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Table C2: Social Security Tax

Calculate separately the Social Security tax of student and spouse.

$0-$87,900
$87,901 or greater

Income Earned from Work* Social Security Tax

7.65% of income

$6,724.35 + 1.45% of amount over $87,900

*Student’s 2004 income earned from work is FAFSA/SAR #38.
Spouse’s 2004 income earned from work is FAFSA/SAR #39.
Social Security tax will never be less than zero.

Table C3: Income Protection Allowance

Number in student’s
household, including
student
(FAFSA/SAR#84)

Number of college students in household (FAFSA/SAR #85)

1 2 3 4 5

$13,870 $11,490 -
17,270 14,910 $12,530 _— _

21,330 18,950 16,590 $14,220 _—
25,160 22,790 20,430 18,060 $15,700
29,430 27,060 24,700 22,330 19,970

Note:  Foreachadditional family member,add $3,320.
Foreachadditional college student, subtract$2,360.

Table C4:

Business/Farm Net Worth Adjustment

If the net worth of

Less than $1

$495,001 or more

a Then the adjusted

business or farm is— net worth is—

$0

$1t0$100,000 40% of net worth of business/farm
$100,001 to0 $295,000 $ 40,000 + 50% ofnetworth over $100,000
$295,001 to $495,000 $137,500 + 60% ofnetworth over $295,000

$257,500 + 100% of net worth over $495,000
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Table C5: Asset Protection Allowance

Allowance for— Allowance for—
Age of student Married Unmarried Age of student Married Unmarried
asof12/31/05* Student Student asof12/31/05* Student Student

25orless.. . 0 0 45 . 37,700 14,800
26 .. 2,200 900 46 .............. 38,600 15,200
27 e, 4,400 1,800 47 . 39,600 15,500
28 e, 6,700 2,700 48 e 40,500 15,900
29 i, 8,900 3,500 49 ... 41,500 16,200
30 e 11,100 4,400 50 i 42,800 16,600
31 13,300 5,300 51 e, 43,900 17,000
32 15,500 6,200 52 i, 44.900 17,400
33 17,800 7,100 53 46,300 17,800
Mo 20,000 8,000 Mo 47,400 18,300
35 22,200 8,900 55 i, 48,900 18,700
36 . 24,400 9,800 56 e 50,000 19,100
37 e 26,600 10,600 ST e 51,500 19,700
38 e 28,900 11,500 58 e 53,100 20,100
39 31,100 12,400 59 54,600 20,700
40 ..o 33,300 13,300 60 .o 56,200 21,200
41 . 34,100 13,600 ($) R 57,800 21,800
42 . 35,000 13,900 62 e 59,500 22,400
43 . 35,900 14,200 63 s 61,500 23,000
44 36,700 14,500 Ao 63,300 23,700

65 orover .. 65,400 24,300

*Determine student’s age as of 12/31/05 from student’s date of birth (FAFSA/SAR #9)

Table C6: Contribution from AAI

-$3,409
$12,401
$15,601
$18,701
$21,901
$25,001

Ifstudent’s AALis—

Less than -$3,409

to  $12,400
to  $15,600
to  $18,700
to  $21,900
to  $25,000
or more

The student’s contribution from AAIis—

-$750
22% of AAI

$2,728 + 25% of AAl over  $12,400
$3,528 + 29% of AAl over  $15,600
$4,427 + 34% of AAl over  $18,700
$5,515 + 40% of AAI over  $21,900
$6,755 + 47% of AAl over  $25,000
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